
STATE OF ILLINOIS 
SECRETARY OF STATE 

SECURITIES DEPARTMENT 

IN THE MATTER OF: 

GPB Capital Holdings, LLC (CRD #169825), 
Ascendant Alternative Strategies (CRD #283881), and 
Ascendant Capital, LLC, their managers, officers, 
affiliates, subsidiaries, representatives, successors, and 
assigns; and David Gentile (CRD #6763402), 
Jeffry Schneider (CRD #2089051), and 
Jeffrev Lash, individuals 

File No. 2000838 

NOTICE OF HEARING 

TO THE RESPONDENTS: 

GPB Capital Holdings, LLC 
535 West 24th Street, 6th PI. 
New York, NY 10011 

Ascendant Alternative Strategies, LLC 
777 Westchester Ave., Ste. 105 
White Plains, NY 10604 

Ascendant Capital, LLC 
2505 Bettis Blvd. 
Austin, TX 78746 

David Gentile 
331 Cleveland St. Apt. 2503 
Clearwater, PL 33755 

Jeffry Schneider 
2505 Bettis Blvd. 
Austin, TX 78746 

Jeffrey Lash 
6620 Glen Arbor Way 
Naples, PL 34119 

YOU ARE HEREBY NOTIFIED that pursuant to Section 1 LP of the Illinois Securities 
Law of 1953 [815 ILCS 5] (the "Act") and 14 111. Adm. Code 130, Subpart K, a public hearing 
will be held at 69 West Washington Street, Suite 1220, Chicago, Illinois 60602, on April 1, 2021 
at 10:00a.m., or as soon as possible thereafter, before Hearing Officer John M. Gabala, or such 
other duly designated Hearing Officer of the Secretary of State. 

Said hearing will be held to determine whether an Order shall be entered to permanently 
prohibit Respondents from recommending and selling securities in or from the State of Illinois, 
and/or grant such other relief as may be authorized under the Act, including but not limited to the 
imposition of a monetary fine in the maximum amount pursuant to Section 11 .E(4) of the Act. 

The grounds for such proposed action are as follows: 
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NATURE OF THE ACTION 

This action involves a massive securities fraud affecting tens of thousands of investors 

across the United States, including hundreds of Illinois residents. Overall, Respondents raised 

approximately $ 1.7 billion between 2013 and 2018 through sales of unregistered, high-commission 

limited partnership interests in a series of alternative-asset investment funds. At least 20 Illinois 

registered broker-dealers, and 65 Illinois registered and resident salespersons, accounted for 

recommendations and sales of over 750 investments into the funds, totaling over $50 million. 

The two leaders of the scheme were David Gentile ("Gentile") and Jeffry Schneider 

("Schneider"). Gentile, a former accountant, started GPB Capital in 2013 and has been its sole 

managing member. Schneider, a friend and former accounting client of Gentile, is a registered 

securities broker with a long and troubled history in the securities industry. Respondents defrauded 

investors through a series of investment funds managed by a New York-based investment advisor 

named GPB Capital Holdings, LLC ("GPB Capital"). Led by Gentile and Schneider. Respondents 

made repeated false representations of reliable and generous monthly cash distributions "fully 

covered" by operating profits of the companies in the funds' portfolios, which included auto 

dealerships and waste management companies. Respondents increasingly relied on Ponzi 

financing, using more than $100 million of new investors' capital contributions by the time the 

funds closed to new investments in mid-2018 to pay the monthly distributions to existing investors, 

sacrificing long-term returns in order to cover up how poorly the funds were doing. 

Respondents concealed the true state of the funds' finances by creating false documents 

and making undisclosed, and sometimes entirely undocumented, interfund loans. The individual 

Respondents depleted fund assets by diverting monies from portfolio companies to themselves 

through shell companies. Gentile and Schneider collected nearly $2 million in undisclosed 
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"stipends" and fees for work they were already otherwise compensated. Investors paid for private 

planes and payments to Gentile's wife. Gentile even had a portfolio company purchase a Ferrari 

for his personal use. He shifted nearly $5 million of personal liabilities to investors, which -

because of how he structured it - cost them at least $ 14 million. The funds also paid tens of millions 

of dollars in undisclosed acquisition fees, further enriching Schneider and Gentile. 

As of 2019, the GPB Funds estimated the fair market value of their portfolio assets at $1.1 

billion, representing a nearly 40% loss on investors' initial capital contributions. The current values 

are unknown, as the GPB Funds have not issued audited financials since 2016. 

PARTIES 

1. Respondent GPB Capital is a Delaware limited liability corporation with its principal 

place of business at 535 West 24th Street, New York, New York. GPB Capital is 

registered with the Securities and Exchange Commission ("SEC") as an investment 

adviser, with the Investment Adviser Registration Depository ("lARD") number 169825. 

GPB Capital serves as the general partner of a series of limited partnership investment 

vehicles that Respondents managed, marketed and sold within and from Illinois. 

2. Respondent Ascendant Alternative Strategies, LLC ("AAS") is a Delaware limited 

liability corporation with its principal place of business in White Plains, New York. AAS 

is a broker-dealer registered with the SEC, the Financial Industry Regulatory Authority 

("FINRA") and 53 U.S. states and territories, including Illinois. AAS' CRD number is 

283881. AAS is indirectly majority-owned by Gentile and Schneider. AAS served as 

GPB Capital's managing broker-dealer beginning in 2017. 
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Respondent Ascendant Capital, LLC ("Ascendanf') is a Texas limited liability company 

with its principal place of business in Austin, Texas. It is wholly owned by Schneider. 

Between 2012 and May 2020, Ascendant operated as a wholesaler and placement agent, 

a non-registered entity providing a wide range of marketing services and back-office 

operations, and serving as a third-party liaison to AAS, issuers, retail broker-dealers and 

investment advisers. Ascendant forfeited its Texas corporate status in May 2020 for 

failure to pay taxes. Upon information and belief, Schneider has since shifted his activities 

to a new entity called Kensington Analytics, LLC, which shares Ascendant's address, as 

well as many key personnel and business assets. 

Respondent Gentile is the sole managing member of GPB Capital. Gentile is also 

indirectly a part-owner of AAS. His CRD number is 6763402. 

Respondent Schneider was, until in or about May 2020, the Chief Executive Officer 

("CEO") and sole member of Ascendant. He is currently a registered broker-dealer 

representative outside of Illinois, and an indirect part-owner of AAS. Schneider was 

previously a broker-dealer representative of Axiom Capital Management, LLC 

("Axiom"). Schneider's CRD number is 2089051. He was at all relevant times deeply 

involved in the management and direction of GPB Capital and AAS. 

Respondent Jeffrey Lash ("Lash") was GPB Capital's Director of Automotive Retail from 

2013 through February 2018. 
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STATEMENT OF FACTS 

I. GPB CAPITAL'S BUSINESS AND STRUCTURE 

7. Respondents Gentile and Schneider created corporate structures in 2012 and 2013 that 

they used for the beUer part of a decade to defraud investors and enrich themselves and 

their co-Respondents. Using a series of interconnected entities. Respondents marketed 

and sold limited partnership interests in a series of alternative-asset investment funds (the 

"GPB Funds", as defined below). 

8. GPB Capital - the manager of each of the GPB Funds - was at the center of the fraudulent 

scheme, but it relied heavily on the individual and corporate Respondents described 

below. GPB Capital worked especially closely with Schneider's company. Ascendant, 

the placement agent for the funds. Indeed, one marketing document from 2017 described 

the two companies as "essentially one organization." 

A. The Individuals 

9. The leaders of the fraudulent scheme were Gentile and Schneider, who respectively 

founded GPB Capital and Ascendant. They misled investors about the fact that significant 

and increasing portions of the monthly distributions to investors were secretly being paid 

from investors' own capital contributions rather than from operating profits, as promised. 

Both also misappropriated monies from the GPB Funds and their portfolio companies, 

received undisclosed payments, and caused the GPB Funds to pay Respondents' 

luxurious personal expenses - such as a Ferrari for Gentile. Lash, as manager at GPB 

Capital, also participated in creating false and misleading documents, and participated in 

and profited from diverting assets from the portfolio companies owned by the GPB 

Funds. 
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